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Global Capital Markets:
JTotal Issuing Volumes 2001
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Global Market Issuance
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The Driving Force...
Loan vs. Deposit Growth in Australia
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Trends in Debt Issuing

— 2\ @)Y,V

ISssuers = Seasoned
Ligquidity — Paramount
Wholesale Funding Gap = Widening
Documentation — After Issue

Supplement

(1 Page)
Issuance = Established

Programs

Settlements = T +3-10 days
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Changing European Capital Markets

¢ Change 1n market structure

Predominantly syndicated lending market

Huge growth in securities market

¢ Change In credit reliance

Indigenous sovereign bond buyers (prior to advent of €)

Relies heavily on credit ratings & internal credit assessment

¢ Change In currency.

Euro dollar dominated

Almost any currency (USD, GBP, EUR)

Em:
I'l|i

www.anz.com
Page 7



Australian Issuance In the
Furo Cu rrency Market = Total Euro Currency Issuance

“ Euro Currency Issuance

by Australian issuers
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ANZ Positioning for European Market

¢ Broadened our investor base

> € /750mio due 2005
> € /750mio due 2006

> €500mio due 2007

¢ Approximately 75 new Investors across these
ISSUES

¢ 2000 & 2001 Issues were supplemented by
Floating Rate Notes (FRNs) Issues resulting In
=AUD2bio on each occasion

¢ Now a well known name

¢ Market anticipates our arrival in the New Year
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ANZ Euro Market Debt Issuance
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Capital Management Philosophy.
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ANZ’s Balance Sheet Discipline

&

&

Acknowledged importance of stable funding base

Introduced funding related constraints on balance
sheet growth

Introduced retail and wholesale funding ratios

|ntroduced securitisation as a balance sheet
management tool

Altering balance sheet mix towards lower risk
consumer assets
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Customer Funding Base

¢ Analysed the behaviour of individual customer
deposit products

¢ ldentified stable nature of various product segmenis
¢ Reqguired businesses to meet self-funding ratios

¢ Analysed competitor balance sheets (at home &
abroad)

¢ Recognised rating agency concerns about financial
Institutions’ reliance on wholesale markets
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Financial Performance
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Portfolio — Diversified & Performing Well

Mortgages 228 138 65%
Metrobanking 194 200 -3%
Institutional 194 141 38%
Regionalbanking 166 160 4%
Structured Finance 140 139 1%
Transaction Services 135 105 29%
Corporate Banking 131 117 12%
Cards 120 81 48%
Small Medium Business 115 88 31%
Asset Finance 99 90 10%
Foreign Exchange 83 66 26%
Investment Management 75 70 7% NPAT increase
Asia 63 19 23204 NPAT decrease
Wealth Management 56 44 27%
Capital Markets 54 34 59%
Pacific 47 41 15%
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ANZ Commitment to Transparency -
Open, Accountable, Well Managed
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World Leading Disclosure

Example of a slide from our full year results presentation

Group risk grade profile continues to
Improve

Lending Assets .
Current risk
$114.6bn $126.5bn $134.9bn $14l 8bn profile by limits*

AAA to
BBB+
\ —
BBB to
BBB-
BB + to
BB 19.2% e \
15.8% \
—_— LS 15.0%
\
BB- i 12.9%
17.3% 17.3% \
15.6% 13.7%
= BB _ I —_— 8.7%
Sep 1998 Sep 1999 Sep-2000 Sep-2001 Sep-01
ELP (bp’s) 45 43 38 38
EY S5
>BB- = B+ B, B-, CCC & non-accrual * Excluding bank limits & un -
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Revenue Growth & Cost Control
Strong Track Record
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Wholesale Funding Strategy ‘01/02

e Initially planned to issue A$4-3$5 billion

e |Ideally sourced 15%6 domestic and 8596 offshore

e Now more likely to be $4 billion (mitigating factors
Include growth in retail depoesits and slower than
expected asset growth)

e Completed 60%%6

e Reverse enquiry accounts for A$1.5 billion to date

= Securitisation unlikely this year
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ANZ Reverse Inguiry Funding 01/02
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Wholesale Funding Ratio

¢ We fund 109%6/15%%6 of Term Assets with Term
Wholesale Funding

¢ Closely monitor maturity bunching and our
capacity to fund

¢ Our average weilghted maturity Is approximately
3 years

¢ Diverse range of investors (by geography and
Industry)

¢ Wide range of currencies
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ANZ Debt Programmes & Outstandings

Type &

Certificate of Deposit

US Commercial Paper
Euro Commercial Paper
US Medium Term Note
Euro Medium Term Note

Dollar Debt Issuance
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ANZ Group Debt Maturity Profile
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Australian Major Bank Debt Maturity

Profiles
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ANZ Debt Maturity Profile by Currency
as at 03702
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Position In Domestic Market

¢ ANZ helped pioneer the domestic market (1988)
¢ Supportive of the market ($1.4 bio outstanding)
¢ Commitment to use more frequently

¢ Limited by relatively small investor base & volume
capacity

¢ Acknowledge competition from diverse range of
Issuers (Including “kangaroo™ ISsues)
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Challenge for Australia

¢ Section 128(F) of the Tax Act must be clarified to
eliminate current ambiguity on “associates” test

¢ Lack of depth
¢ Need to develop more maturity.
- efficient market

- pricing In Europe V. Domestic
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